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Editorial 

The global shipping market is soaring with Baltic Dry 

index hiking to its 11-year high of 4200 units on Wednesday, 

however, it retreated a touch on Thursday due to new 

developments. It is heard that activities in Ningbo terminal 

has resumed and vessels have started unloading their 

cargoes which can reduce the port congestion soon. This 

means there shall be more available capacities in coming 

weeks. This could lead to lower prices for transportation, which in turn means lower 

cost of production. Hence, after losing the support of raw materials price, steel prices 

could lose the transportation cost support and we may see another slide in steel prices 

generally. Although, the high-demand season is approaching and this could be offset 

with higher demand from the buyers.    
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Market at a Glance 

 

 

 

 

 

Item 

Date 
Last Month 

(Avr) 

Last Week 

(Avr) 

August 27th  Change % 

(MoM) 

Iron Ore 

CFR China 

182.15 148.1 157 -16.0 

Scrap CFR 

Turkey  

471.4 450 450 -4.7 

Billet FOB 

CIS 

628.7 601.4 605 

 

-3.9 

Slab FOB 

CIS 

840.2 790 790 -6.35 

Rebar FOB 

Turkey 

715.8 684.6 683 -4.8 

HRC FOB 

CIS 

935.9 890 

 

890 -5.2 

CRC FOB CIS 1182.2 1075 1040 -14.6 

http://www.planner-group.com/
http://www.t.me/Plannerinfo


 
  

    
 No: 13 

 
 
 

www.Planner-group.com 
T.me/Plannerinfo 

  4 
 

 

Macro Economy 

USD Index 

The dollar index fell more than 0.3% to below 93 after Fed Chair Powell indicated 

that the central bank will taper by the end of the year, but said there is nothing certain 

about hiking rates as there is “much ground to cover” before the economy hits full 

employment. “The timing and pace of the coming reduction in asset purchases will not 

be intended to carry a direct signal regarding the timing of interest rate liftoff, for which 

we have articulated a different and substantially more stringent test”.  

Crude Oil 

Oil prices rose 2% on Friday, posting their biggest weekly gains in over a year, as 

energy firms began shutting U.S. production in the Gulf of Mexico ahead of a major 

hurricane expected to hit early next week. 

Brent futures rose $1.63, or 2.3%, to settle at $72.70 a barrel, while U.S. West Texas 

Intermediate (WTI) crude rose $1.32, or 2.0%, to settle at $68.74. That was the highest 

close for Brent since Aug. 2 and for WTI since Aug. 12. For the week, Brent gained over 

11% and WTI rose more than 10%, which was the biggest weekly percentage gains for 

both since June 2020.  

Crypto Currencies  

Digital currencies have become very popular these days; 

One of the most popular of digital currencies is Binance Coin or 

BNB. 

If you want to know more about Binance, Binance Coin and 

pertinent exchanges, follow us by the end of this article. 

Binance Coin (BNB) is a digital currency that was originally issued as an ERC-20 token 

by Binance Digital Currency Exchange, but was later transferred to its own blockchain 

called Binance Chain; Unlike Ethereum, Binance chain does not support smart contracts. 
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This cryptocurrency plays many vital roles in the Binance exchange ecosystem, 

including payment of transaction fees, exchange fees, the cost of listing different 

currencies, and more. 

Binance Exchange is a digital currency exchange that provides a platform for trading 

of more than 100 cryptocurrencies. As of early 2018, Binance is considered to be the 

largest cryptocurrency exchange in the world in terms of trading volume. Binance Coin 

(BNB) is the local token of the exchange, which trades with a total supply of 200 million 

in the digital currency market. 

Binance Exchange (ICO) executed its initial supply of 100 million tokens from July 26 

to July 3, 2017. In this initial offering, each Ethereum (ETH) was traded for 2,700 BNB 

and each bitcoin (BTC) for 20,000 BNB. All BNB tokens were created before the ICO and 

sold within the specified period. 

In the following, we will explain Binance Chain and Binance Smart Chain. 

Who is the creator of Binance? 

The creator of Binance Exchange, Chang Peng Zhao (known as CZ), was the founder 

of Fusion Systems, a company that worked in the field of financial technology solutions 

(FinTech). He joined the company in 2013 as the third member of the “Blockchain.info” 

digital currency wallet team. He also worked for less than a year at OKCoin Exchange as 

Chief Technology Officer (CTO). His background paved the way for him to set up 

Bainance Exchange. 

As stated at the beginning of the article; Binance Exchange was first launched on the 

Ethereum platform and then created its own blockchain in 2019 called Binance Chain 

(BC for short) to create its own DEX exchange, but Binance Chain was not able to create 

smart contracts, so in 2020 the development team showed off another blockchain called 

Binance Smart Chain; This blockchain has the ability to create smart contracts. 

Technical Analysis: 

By drawing the price chart in the daily time frame and adding the ichimoku indicator 

and the relative strength of trades to the chart, it can be seen that the price is above the 

edge of the span B flat plate, and with the release of excitement at the buying level, the 

expectation of further rise is eliminated. The price may be in the same range for a while 

to stabilize. 
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Financial Markets 

Euro/ US Dollars currency pair  

Technical Analysis 

By plotting the price chart in one-hour time frame and adding the ichimoku 

indicator, it is seen that the price is above the Span A and all the elements that make up 

the ichimoku are above the Kumo cloud but below the price, which is a sign of a range 

in the future. At the moment is not possible to decide to enter until it stabilizes in this 

range and you should continue to follow the chart in lower time frames. 
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Steel 

- Semi-Finished Products 

The Chinese domestic billet market regained some 

of the losses from last week due to stronger futures market 

as well as the rebound in iron ore prices. The Tangshan 

billet rose 70 RMB on weekly basis to close at 4950 RMB/Mt on Friday. The Chinese 

government reiterated that the country is determined to reduce the steel output in 

2021, in order to win the fight for blue sky. This means a 12% reduction in crude steel 

production, which is a bit ambitious, considering the increase in production in the first 

half of the year. Plus, insiders are still optimistic about the demand in September and 

October, so, they tried to replenish their stocks with low-priced goods.         

 

The cheaper scrap in Turkey, the lack of demand in main consuming markets, and 

higher freight rates forced CIS suppliers to lower their offers. The latest quotes are heard 
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around 599-610 USD/Mt FOB to Turkey and MENA region. Turkish buyers are not ready 

to pay anything more than 625 USD/Mt CFR and the freight rate is about 30 USD/Mt. 

Iranian sellers started to get back to the market with offers much lower than what 

they had concluded in deals. Offers from Iranian mills are heard around 580-590 USD/Mt 

FOB, while mills try to sell special grades (such as SAE 1006) at higher levels.  Considering 

the 60 USD freight rate to China, these levels could match buyer’s expectations.      

In slab segment, quotes have not changed from last week levels. Mills are offering 

790 USD/Mt FOB, but considering the fall in HRC prices, they soon might have to revise 

their offers to be able to sell. 

Market Outlook: insiders still face headwinds between the government decisions to 

lower commodity prices and its aim to reduce steel production in the second half of the 

year. Some believe that we shall expect higher steel prices in the second half while 

others expect fall. What is concrete being that September and October hold good news 

for demand as far as Planner can say.   

 

- Finished long products 

Prices in Chinese longs market mainly rose last week and made up for some of 

the losses. The main rebar contract in Chinese futures market increased 77 RMB to 5229 

RMB/Mt and the average price of rebar in spot market hiked 25 RMB to 5270 RMB/Mt. 

With September approaching, expectations for demand turned positive. The 

construction sector of China may revive in autumn and traders tried to increase their 

stocks while prices are low. Despite better demand in domestic market, there is no 

buyer in Chinese export market and everyone fears new export duties put in place soon. 

So, they hesitate from buying Chinese products at the moment.  

In the cold market of rebar export market in Turkey, even the reduction of prices 

offered by steelmakers has not yet been evaluated attractive by buyers and demand is 

still at an unacceptable level. Market participants are currently waiting for September 

and possibly better market with increasing demand in China and Southeast Asia. 

According to the latest export contracts, Turkish rebar reduced to $ 670-690 /mt FOB, 

while the domestic market this week saw limited fluctuations from $ 675-690 /mt EXW 

at the beginning of the week to a maximum of $ 680 /mt EXW at the weekend, with 
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some factories lowering their prices to $ 650 /mt EXW to finalize sales. In the following 

week, with a slight improvement in domestic demand, Planner expects to see price. 

In wire rod market, Prices are still on downward trend and fell by 10 USD over the 

week. The workable levels are heard around 790-800 USD/Mt FOB, while lower levels 

can be achieved in deals.    

Market Outlook: As Planner predicted last week, prices of longs fluctuated and 

increased a touch in China. It is believed that based on the demand revival in Europe 

and the Middle East, we might see some price increase in the next couple of weeks.  

 

- Finished flat products  

The HRC price in Chinese domestic market  

Started to pick up, albeit not so sharply. The average 

price of 4.75 mm HRC in physical market rose by 13 RMB 

compared to last week to close at 5687 RMB/Mt on Friday, Aug 27th. In futures market, 
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the main contract of HRC reached 5509 RMB/Mt at the end of the week. The rise in 

futures market as well as better demand expectations for September was the main 

driver of the Chinese market last week.  

In CIS, suppliers had to revise their offers to sell some tonnages. Their offers range 

from 880-940 USD/Mt depending on the market. Buyers from Turkey are considering 

900-910 USD/Mt CFR, while those from SEA are targeting 930-940 USD/Mt CFR. Overall, 

we might see some re-stockings by the end of the month which could lead to some price 

increase.  

Market Outlook: the recovery in demand might not be seen until September, 

although, some positive movements on Friday has given hope for the recovery of prices 

in the short term.   

Raw Materials 

- Iron Ore: 

Iron ore prices rebounded sharply this week, as some 

participants believe that Chinese government decision 

217

216

218.5

217.5

217.5

217 210 201

200

200

199

200 194

180

182

183.5

183.5

170

171

171 162

166.5 161

161

161

159 150

129

129

135

147.5

147.5

153.5

157

0

50

100

150

200

250

IRON ORE 62%CFR CHINA(USD)

http://www.planner-group.com/
http://www.t.me/Plannerinfo


 
  

    
 No: 13 

 
 
 

www.Planner-group.com 
T.me/Plannerinfo 

  11 
 

to reduce steel output in the second half of the year is a bit ambitious. The iron ore 

62% Fe rose to 157 USD/Mt CFR China this week, up 28 USD from last Friday levels. 

But, this could be a temporary movement and under the controlling policy of 

Chinese government to stabilize the commodity prices as well as reducing steel 

production, iron ore may not have room for further increase.  

 

- Scrap 

The imported scrap market in Turkey went through sluggish days this week and in 

a few contracts reported to the market price of HMS 1/2 80:20 fell by $ 5-10 to $ 450 

/mt CFR for ex-US scrap and $ 445 /mt CFR for European materials. Meanwhile, scrap 

suppliers in Europe, given the high rates for freight and the high collection side price 

(about €320/ mt equivalent to $378/mt) do not see a possible further reduction in prices. 

On the other hand, insufficient demand for long products in domestic and export market 

as well as falling billet prices have prevented Turks from easing pressure on scrap price. 
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Generally, the market is waiting for new trading reports on the eve of September, 

the season of improving steel demand, in order to clarify the price direction. Finally, 

Planner expects that the price of HMS 1/2 80:20 would be in the range of $442-445/mt 

CFR for European scrap and $ 445-450 / ton CFR for US and Baltic scrap in case of new 

contracts in the coming week.  
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Shipping Market 

- Capesize 

Both the BCI and time charter average climbed to the highest point of the year this 

week. Despite there being a few instances of breaching 5000 points in the last decade, 
the same level in the high 5000s on BCI was last seen only in early December 2009. On 
the time charter front, the week closed at $49,731 for the average of 5TC routes, which 
is also the new high since it replaced the 4TC in 2014. The west Australia to Qingdao 
voyage route climbed to $15.823 on Friday, from Monday’s $14.659, whilst the relevant 
time charter trip was now at $52,025. The shortage of ballasters to Brazil and in the 
north Atlantic surged the C3 Tubarao to Qingdao run to $36.125. The highest value 
among all time charter routes was at $74,850, for a standard Baltic Capesize vessel run 
from the Continent for a trip back to the Far East. 
  

- Panamax 
A passive and flat start to the Panamax market this week but positive sentiment built up 
throughout in most regions. A tight tonnage counts on north Atlantic positions with 
strong mineral demand in the north alongside healthy grain cargoes both from ECSA and 
Black sea gave the market the impetus over the week. From South America, reports 
emerged of a couple of 82,000-dwt ships achieving $35,000 from a Singapore delivery 
position redelivery Far East. In Asia, levels held steady overall as congestion in China 
continued to impact too. Healthy demand from the NoPac and CIS Pacific origins fed 
support into rates coupled with reports of Grain houses securing tonnage from the 
Pacific for US Gulf and EC South America loading. Reports of an 81,000-dwt delivery mid 
China achieving in excess of $33,000 for a trip via US Gulf re-delivery Far east. Period 
news included an 81,000-dwt delivery Taiwan agreeing $32,000 for six to nine months. 
  

- Ultramax/Supramax 
With the port congestion in China affecting prompt tonnage, the effect led to an influx 
of fresh enquiry and stronger sentiment all around in both basins. Period activity was 
seen and an Ultramax open south China fixing for short period at $40,000. From the 
Atlantic, demand from the south Atlantic saw a 63,000-dwt scrubber fitted (benefit for 
owners) fixing a trip from east coast South America for a trip to south east Asia at 
$29,000 plus $1.9 million ballast bonus. Elsewhere, a 61,000-dwt was linked to a trip 
from west Africa to China in the mid $40,000s plus mid $400,000s ballast bonus. Asia 
again saw gains, a 63,000-dwt open south China fixing a nickel ore run via Philippine’s 
redelivery north China option south China at $42,500 respectively $41,500. Whilst for 
Pacific rounds, an Ultramax was linked to a trip basis delivery north China via north 
Pacific redelivery far east in the upper $30,000s. 
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- Handysize 

A week of positive gains on the BHSI driven by both basins. Congestion continues in Asia 
limiting numbers of open tonnage where rates continue to rise. A 33,000-dwt open 
China fixed a round voyage via Australia at $35,000. A 34,000-dwt open in Indonesia 
fixed a trip to Japan with a cargo of Met coke at $38,000. A 36,000-dwt open in Thailand 
fixed via Australia back to Thailand at $39,000. In the Mediterranean, a 36,000-dwt open 
Port Said fixed to Houston with Cement at $42,000. A 32,000-dwt open in West Africa 
was fixed via the Eastern Mediterranean to Stockton at $30,000. In the US Gulf a 37,000-
dwt fixed from the Mississippi River to Spain at $30,000. Period remains active with a 
32,000-dwt open in North Coast South America fixing for two years at $18,000 with 
worldwide redelivery and a 38,000-dwt in Barranquilla fixing for seven to nine months 
$27,750 with Atlantic Redelivery. 

 

  
Steel Industry Admired Producers   

 

9) Shougang Group 

 

Shougang Group is a Chinese state-owned steel 

company that established in 1919 and headquartered in 

Beijing. At present, the Group has developed into a 

large-sized enterprise group centering on iron and steel and concurrently running 

businesses in mineral resources, the environment, equipment manufacturing, 

construction and real estate, productive services and overseas industries. It has 600 

wholly-funded, holding and sharing subsidiaries and 90,000 employees. Its total assets 

rank No. 2 among iron & steel enterprises in China, and it has been listed in the Top 500 

for six consecutive years since 2010. Its chairman is Mr. Zhang Gongyan. By the end of 

2018, the total assets were 40.058 billion yuan. Shougang Group ranked in ninth top 

steelmakers that released by World Steel Association in 2020 with 34 M/t crude steel 

production while it was in tenth level in 2019 with 29. 34 M/t crude steel production. 

It is active in the production of steel, iron, rebar, stainless steel and semi-finished 

steel products. The company is good at developing superior products. Their products 

dominated almost one third of the Chinese market within the steeling industry. 

Shougang provides other services, including technology consulting involving mining, 

architecture, real estate, city councils, and the environment and has more than fifty 

years of experience in the building and construction industry. The company specializes 

http://www.planner-group.com/
http://www.t.me/Plannerinfo


 
  

    
 No: 13 

 
 
 

www.Planner-group.com 
T.me/Plannerinfo 

  15 
 

in steel structure installation, industrial equipment inspection, and concrete-made 

products sales services. Actively implementing the national strategy of ‘going global’, 

the Shougang Group has acquired four listed companies in Hong Kong and has 

established a number of overseas enterprises in Singapore, Malaysia, South Korea and 

Austria. At present, the Group has set up 62 overseas agencies in 24 countries and 

regions worldwide, with total foreign assets up to nearly RMB 100 billion, thereby 

becoming a large-sized multinational group company with strong international 

influence. The philosophy of this group of development and transformation with the 

spirit of pioneering, relentless and hard-working, very responsible, innovative and 

progressive. 

 
Weekly Review of Iran Domestic Market  
 

Last week, the disturbed atmosphere caused by the inflammation of the US 

dollar exchange rate and the reduction of production due to the lack of electricity were 

among the main factors in increasing the domestic market steel prices. The average 

price for rebar in physical market in the previous two weeks was around 173329 IRR, 

while last week was 177415 IRR, which shows an increase of 4086 IRR. The average price 
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difference for rebar at IME market during the last two supply, had a similar increase of 

about 4800 IRR.  

This week, 94200 tons of billet was sold at IME market, with a competitive average 

weighted rate of about 161700 IRR + vat; it was about 10,000 IRR higher than the 

average of the last trading rate of the last 20 days. 

The main players in the market are currently looking at the negative political news 

and waiting for the dollar exchange rate to rise further and have taken a cautious 

approach.  

 

Top Experts View  

Planner Sunday Journal guest of this week is Dr. Mazinani, in 

our last edition we published first part of this interview, what you 

observe in following, is the last part of Dr. Mazinani points of view 

about steel and raw material in global markets. 

 

PSJ: Iron ore price decrease is happening recently, to where and till 

when do you see this market and why? 

Dr. Mazinani 

Till may 2021, iron Ore price touched historical price of 233 USD/Mt for IODEX62 and 

afterward based on Chinese actions like banning import from Australia or production 

cut and steel export duties has controlled the prices and IO experienced a sharp 

decrease and fell below 160 USD per ton. It seems the downward trend of price for IO 

will continue due to production limits and epidemic new branches worldwide but based 

on supply and demand, I believe this price will be around 150 USD per ton till the end of 

September 2021. 

Brent crude oil also fell to about $64/t early of last week and we saw IO index62 slumped 

to $130/t and after rebound in Brent oil price to higher than 70 USD per barrel, IO price 

rose to higher than $150/t again. It means global feeling about Chines low GPD and also 

Corona virus new jumps are not that serious and supply and demand seems to be 

balanced. 
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After checking mines breakeven point, which is about 30 to 50 USD, we see that IO 

producers are enjoying a good margin and controlling supply accordingly. As said before, 

I estimate the rest of 2021 price of IO at about 100-150 and 130 USD per ton can be a 

resistance point. But I don’t expect iron ore price will below $100/t up to end of 2021. 

Most of international institute also foreseen price of Iron ore price in down trend and 

for example Australian banks estimation is average price for IO in 2021, 152, in 2022 

about 107 and in 2023 around 97 USD per ton. The main reason for sure is supply and 

demand, as well as steel prices in global markets.  

PSJ: 

Scrap had a good rise in last 6 months and price decrease is slow, what is your idea about 

Scrap future? 

Dr. Mazinani: 

As we observe, scrap prices also have been decreased and it will have some more 

drops but the story of scrap is not as same as iron ore. Scrap demand is rising and as an 

example China has concealed scrap import duty from first of 2021 and switched to use 

more scrap instead of iron ore. Also, Turkey, Korea and other producers are also 

showing an immense interest for their rising production capacities and also global 

regulations for pollution and carbon control. So demand side seems to be very positive 

while supply side face with some limited scrap productions based on Corona virus 

epidemic. Thus, producers meet shortage especially for high quality cargos and shred. 

Besides, we are in peak of prices of transportation which make the scenario more 

complicated and in next months and years the horizon of scrap prices still seems to be 

golden. 

Disclaimer: This report has been provided for subscribers' information only. Planner 

does not bear consequences of the decisions readers make based on these articles. 

Please do not share the content of this report with others. 
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