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Editorial 

According to data released by the U.S. Department of 
Labor on Friday, the U.S. consumer price index (CPI) rose by 0.8% 
month-on-month in February this year and a year-on-year 
increase of 7.9%, the highest year-on-year increase since January 
1982. 

Analysts believe that due to the conflict between Russia and 
Ukraine, the level of inflation in the United States has not yet peaked, which will bring 
pressure to the recovery of the labor market. 

Data from the Labor Department showed that both the month-on-month and year-
on-year increases in the U.S. CPI in February were significantly larger than those in 
January, highlighting that the U.S. inflation situation has not yet eased. The sharp rise in 
prices in the month was mainly due to rising energy, housing costs and food prices. 

While the full impact of the Russia-Ukrainian conflict on the U.S. economy is unclear 
right now, the surge in oil, grain and metals prices will be passed through to other 
commodities and ultimately consumer prices. U.S. President Biden announced on the 
8th that he would ban oil imports from Russia, a move that will further increase the 
pressure on energy prices. 

In response to rising price pressures, it is imperative that the Federal Reserve raise 
interest rates for the first time since 2018 at its upcoming monetary policy meeting on 
March 15-16. Previously, Powell has made it clear that he will propose and support the 
Fed to raise interest rates by 25 basis points at this meeting to achieve a strong labor 
market and promote long-term economic expansion. 
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Market at a Glance 

 

 

 

 

 

 

 

Item 
Date 

Last Month 
(Avr) 

Last Week 
(Avr) 

Mar 11th   Change % 
(MoM) 

Iron Ore 
CFR China 

140.5 
 

158 154 +9.6 

Scrap CFR 
Turkey  

528 643 645 +18.2 

Billet FOB 
CIS 

652 670 670 
 

+2.8 

Slab FOB 
CIS 

675.8 710 710 +6.4 

Rebar FOB 
Turkey 

773.8 924 950 +22.8 

HRC FOB 
CIS 

847.5 884 
 

884 +5.4 

CRC FOB CIS 985 1005 1020 +3.6 
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Macro Economy 

- USD Index 

The US dollar index rose above 98.3 on Friday after hitting a 1-week low of 97.7 

in the previous session, as investors braced for the Federal Reserve meeting scheduled 
next week where it is widely expected to raise interest rates by 25 basis points after 
another hot inflation report. The annual inflation rate in the US accelerated to 7.9% in 
February, matching expectations but rising to a fresh 40-year high. The data came amid 
global concerns over a commodity-driven rise in inflation spurred by the Russia-Ukraine 
war, leaving central banks with a balancing act between curbing inflation and supporting 
growth. Meanwhile, the dollar also benefited from safe-haven flows after the first round 
of talks between the Russian and Ukrainian foreign ministers failed to yield a ceasefire. 

- Crude Oil 

Crude Oil prices settled higher on Friday but posted their steepest weekly decline 

since November, as traders assessed potential improvements to the supply outlook that 
has been disrupted by Russia's invasion of Ukraine. 

Crude prices have soared since the invasion, which Moscow calls a "special military 
operation”. This week, futures benchmarks hit their highest levels since 2008, then 
pulled back sharply as some producing countries signaled, they may boost supply. 

On Friday, supply concerns grew when talks to revive the 2015 Iran nuclear deal 
faced the threat of collapse after a last-minute Russian demand forced world powers to 
pause negotiations.  

Brent crude futures rose $3.34, or 3.1%, on Friday, settling at $112.67 a barrel, after 
hitting a session low of $107.13. U.S. West Texas Intermediate (WTI) crude futures rose 
$3.31, or 3.1%, to settle at $109.33 a barrel, off the session low of $104.48. 

"Iran talks on hold is one factor supporting markets," said UBS analyst Giovanni 
Staunovo, adding that "market participants will now closely track Russian export data to 
get a sense how much (supply) is disrupted." 
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- Cryptocurrency 

Bitcoin Technical Analysis 

The data for the last 24 hours shows that Bitcoin has gained 2.05% over the last 
24 hours, benefitting from this boom. If we compare Bitcoin performance for the past 
seven days, it has gained 0.55%. Thus, both metrics show positive progress, aiding the 
price of Bitcoin, which as per the latest updates, is in the $39,138.29 range. 

 
- Financial Markets 

USD/EURO Technical Analysis 

The price after the shake-up returns back under the descending resistance level . 
The trend is down, I expect the price to fix below the level and fall. My target is 
local support level 1.08821 
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Steel 

- Semi-Finished Products 

Billet prices in Chinese domestic market started last 

week with a sharp increase, however, with the week coming 
to the end, Tangshan billet prices corrected to a great 
extent. Tangshan billet rose as high as 4810 RMB/Mt on 
Monday, but set to close the week at 4720 RMB/Mt, a week on week increase of 40 
RMB/Mt. Movements from Chinese authorities have signaled new actions from the 
government to control bulk cargo prices such as iron ore, coking coal and steel, cooling 
the speculative sentiments in futures and physical market. Plus, there is a strong belief 
that crude steel production will rise in March and April, making the buyers cautious 
about their trades. Inventories in Tangshan stopped falling and rose slightly to above 
250,000 Mt, while production of key steel mills in China at the last decade of February 
rose sharply to 2.07 million Mt. On the import front, Chinese traders are ready to accept 
730 USD/Mt CFR, which is lower than other alternative destinations like Southeast Asia 
or Europe.       

There is still no clear situation in CIS billet market. Traders are very much afraid to 
deal with Russian suppliers and there is no way vessels would enter Black Sea ports as 
there is a war zone over there. Meanwhile, buyers have stepped into negotiations with 
alternative suppliers. Planner have heard from reliable sources that Japan has sold a lot 
to the Philippines at 800 USD/Mt CFR, while Thailand sold high manganese billet to the 
same destination at 770 USD/Mt FOB. There are also rumors that EVRAZ has sold a cargo 
to the Philippines and Taiwan from Japan Sea at 780 USD/Mt CFR, but not confirmed at 
the time of publication.  Turkish mills have received bids from Spain and Italy at 900 
USD/Mt FOB, while the Turkish side refused to accept these levels hoping for higher 
prices. 

Iranian sellers were also active this week. A mill is heard to have sold 30,000 Mt for 
April shipment at slightly above 680 USD/Mt FOB, while another major mill sold a lot at 
665 USD/Mt FOB for same month delivery. There are also talks about a deal to Italy for 
Iran-origin billet at 800 USD/Mt CFR. Planner could not confirm this deal by the time of 
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this publication. There are talks that Iranian government may impose some restrictions 
on Iran steel export to control the prices in domestic market.  

In slab segment, in absence of CIS-origin billet, Planner heard about a deal for 
Iranian slab at 750 USD/Mt FOB. The prices in Southeast Asia have reached 800 USD/Mt 
CFR and higher, while European buyers are willing to pay nearly 1000 USD/Mt for 
imported slab.  

Market outlook: As Planner predicted, semis prices further expanded with 
geopolitical developments. If Iran is to impose restrictions on semis export, we may 
witness another leap in quotations during the weeks ahead.   
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- Finished long products 

    The price of longs Chinese domestic market 

marked a heavy setback compared with last week levels. 
The main rebar contract in futures market slumped by 225 
RMB/Mt to close at 4868 RMB/Mt on Friday. The average 
price of rebar in physical market, however, rose by 6 RMB/Mt on a weekly basis to reach 
4952 RMB/Mt, showing that buyers prefer to procure their needs from the spot market 
for their immediate needs. The overall supply and demand have rebounded during the 
week, but due to unstable political situation, the performance of the market is still poor. 
Chinese steelmakers have faced loss or they are producing at break-even point, which 
does not let them to increase production to a great extent.  

Turkish rebar prices continued their upward trend throughout the week on the 
back of more expensive raw materials and tight supply from other competitors. Offers 
from suppliers come at 950 USD/Mt FOB, while some quote even higher levels. More 
expensive energy resources as well as increase in scrap prices have forced Turkish 
producers to hike their quotations. The trend may well continue as G7 has deprived 
Russian sellers from entering their market.   

Iranian re-rollers hold their price levels firm for rebar and wire rod. Latest 
quotations from sellers come at 670-690 USD/Mt ex-works, compared to 650-690 
USD/Mt a week earlier. Some sources say that deals above 700 USD/Mt ex-works have 
also taken place, which Planner do not rule out. Due to Nowrouz holidays, many traders 
are in hurry to ship their cargoes before road restrictions kick in, giving the producers 
the upper hand in pricing.  

In wire rod market, offers from Turkish producers are being voiced at 950 USD/Mt 
FOB. The prices have jumped by 200 USD in two weeks and are bound to increase further 
with no clear outlook for Russia-Ukraine war.  

Market Outlook: Planner expects longs prices to continue upward trend next week, 
as Iranian sellers enter holiday season.  
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- Finished flat products  

Finished flat products prices also fell greatly in 

Chinese domestic market, especially in futures platform. 
The main HRC contract in Shanghai Futures market 
decreased by 215 RMB/Mt to 5084 RMB/Mt on Friday. The average price of HRC in 24 
major cities of China, however, fell by only 7 RMB/Mt to close at 5171 RMB/Mt. 
Supplying immediate need is of utmost importance for participants right now; that is 
why futures prices have once again fell below spot ones.  

The shortage of firm offers in global HRC market has made the process to skyrocket 
over the week. Mills in Europe stopped production or increased their prices heavily due 
to rising energy cost. In North Africa, the same reasons have caused a huge leap. Chinese 
and Indians are offering HRC to Turkey and Europe at 1050-1150 USD/Mt FOB, while 
some voice even 1200 USD/Mt. Prices have not yet stabilized and further revisions to 
the quotations is highly likely.  
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In CRC section, new offers exceed 1250 USD/Mt in Turkish market. European 
producers are short of feed or see production economically unjustified, leaving the space 
open for Chinese suppliers.   

Market Outlook: As Planner expected, flat prices continued to increase and there 
is room for further expansion next week.   

Raw Materials 

- Iron Ore: 

Australian Iron ore fines 62% Fe started last week with 

a sharp rise, however, the prices corrected as the week cane 
to the end. Steel producers are under pressure of increasing raw materials prices such 
as cocking coal and met coke as well as iron ore. This situation has pressed their 
profitability to a huge extent. Mills avoid buying huge tonnages from the seaborne 
market and prefer to procure their immediate needs from the port stocks. The premium 
of port prices to seaborne cargoes has risen sharply on a weekly basis. Data showed that 
China iron ore import in February rose for the third straight month, but could not offset 
the increasing trend as Russian and Ukrainian iron ore has been vanished from the 
market. It is believed that iron ore will keep its strong stance for the next week. 
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- Scrap 

Over the past week, Activities in the Turkish imported scrap market declined as 

traders were assessing the market outlook and exporters were waiting for higher levels. 

European suppliers offered $ 645- 650/t CFR for HMS 1 & 2 (80:20). The US $ 650/t 
for HMS 1 & 2 (80:20) which previously had been announced for shipment in April was 
also confirmed. 

Due to the positive trends in the market, there is a possibility of increase in the 
imported scrap prices. HMS 1 & 2 (80:20) from ex Baltic and ex US might reach $660/t 
CFR Turkey. 

In the midst of an upward trend in imported scrap prices, higher demand for finished 
and semi-finished products after the Russia-Ukraine war, Turkish producers announced 
another increase in domestic scrap prices. So that, on March 10, $ 24-27/t were added 
to the previous prices. According to the mentioned situation, the increasing trend, both 
in domestic and imported scrap market is expected to continue.  
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- Hard Cocking Coal 

Coking coal has once again turned to a serious issue for the buyers across the 

world. The main coking coal index from Australia soared as much as 150 USD/Mt over a 
week to above 650 USD/Mt FOB. Putin announced that Russia will stop selling raw 
materials to the countries that put sanctions against this country. In Oceania, Australian 
ports face heavy rains that has made shipping of coal difficult. These factors together 
have left buyers no choice but to accept new pricing policy of sellers. It is estimated that 
coal prices have further room to rise next week.   
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Steel Industry Admired Producers 

39) SSAB 
 

SSAB is a Swedish company, formed in 1978 
and specializes in processing raw material to steel. 
The largest shareholders are Aktiebolag Industrivärden and the Government of Finland. 
It is involved in the production of steel and steel products. SSAB is the largest steel sheet 
manufacturer in Scandinavia. SSAB has been in the steel business for more than 140 
years. They are proud of their strong Nordic roots, but they are even more proud today 
of their strong global presence. They have production sites in their home markets – the 
Nordics and North America.  The headquarters are in central Stockholm in Sweden. Mr. 
Martin Lindqvist is the CEO of SSAB, it has approximately 14,000 employees in over 50 
countries. The revenue SEK 65 billion in 2020, SSAB produced the first steel 
manufactured without the use of fossil fuels. Created with a process using hydrogen 
instead of traditional methods that require the coking process, the first fossil-free steel 
was delivered to Volvo on a trial basis.  

Based on the latest information, the crude steel production of SSAB was 7/54 m/t 
in 2020 and it was in the 52th level of top steelmakers in 2020. SSAB is teaming up with 
Faurecia to jointly explore the development of fossil-free advanced high-strength steel 
for use in the automotive seating business. in a world-first, Volvo Group reveals the first 
vehicle made of fossil-free steel produced by SSAB. SSAB’s strategy is to strengthen our 
leading positions in high-strength steels globally, in our home markets, and as a provider 
of value-added services. The key to SSAB’s success has always been their continuous 
ambition to develop, improve and innovate their steels and related services. They are 
actively pushing for new and better solutions for their customers. 

 
Shipping Market 

- Capesize 
The Capesize market had a mild trading range this week hitting a high of $15,258 and 

a low of $13,414 to settle Friday at $13,560. While events in Europe have been 
disruptive, the trading activity was generally back to normal this week as most shipping 
routes are business as usual - albeit without the Black Sea trade routes. The Pacific was 
definitely the more volatile region with the transpacific C10 swinging positive by weeks 
end to $13,008. In comparison, the Transatlantic C8 was stable but softening throughout 
to close at $14,425. The Ballaster route C14 continues to trade at a discount at $8,845. 
Most voyage routes have seen solid gains this week. However, the underlying 
timecharter equivalent values have been battling to maintain parity as bunker levels 
have been rallying strongly with volatile swings. The crisis in eastern Europe continues 
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to be a sharp focus for all shippers both from a commercial risk and operational 
viewpoint. Trade flows from the region remain in limbo with many owners now giving it 
a wide berth. 
  

- Panamax 
The market started slowly this week with many still observing and working out 

implications from events in Ukraine. Many ships open in the Black Sea or East 
Mediterranean were forced to seek alternative employment, which at first appeared to 
negatively impact market for the early part of the week. However, momentum was built 
midweek - especially on the fronthaul trips ex South America - whilst transatlantic 
mineral demand was slow, route P1A duly came off as a result. Asia, by contrast, grew 
in strength. Indonesia saw solid levels of coal demand. And by Thursday we saw further 
support with NoPac grain stems and coal ex Australia into India coming to the market, 
ending the week on a positive note. Period rates began to rally in line with FFAs and 
previous confidence prior to recent events with talk of several being placed by grain 
houses. Unconfirmed reports had a Kamsarmax fixing at $30,000 for one year. 
  

- Supramax / Ultramax 
Undoubtedly an unprecedented week in recent times with the situation in Ukraine. 

Most owners are now unwilling to trade towards the Black Sea region and many vessels 
are leaving the area where possible. Brokers said that even from the Asian arena there 
was a reluctance from some to trade back to the Atlantic preferring to stay within Asia. 
Limited Atlantic business surfaced, but an ultramax was said to have been fixed from 
West Mediterranean to North Coast South America at $13,000. By contrast, sentiment 
remained strong from Asia and the Indian Ocean regions. More enquiry was seen from 
Indonesia, a 61,000-dwt open Makassar fixing a trip via Indonesia redelivery Japan at 
$42,500. From the Indian Ocean, a 63,000-dwt was heard fixed delivery Kandla trip via 
Beira redelivery East Coast India at $33,000. Limited period activity surfaced but a 
63,000-dwt open US Gulf beginning March was heard fixed for two to three laden legs 
redelivery Atlantic at $30,500. 
  

- Handysize 
The Atlantic continues to soften with the ongoing Ukraine situation being closely 

monitored and a general lack of fresh enquiry across the board. A 37,000-dwt open US 
Gulf fixed a trip to the Continent at $14,750 with an intended cargo of wood pellets. By 
contrast, Asia is firming day on day with a lack of tonnage. A 39,000-dwt failing on 
subjects due to stow issues for a trip from Japan to Turkey at $50,000 with an intended 
cargo of containers. A 38,000-dwt was placed on subjects for a trip from Japan to the US 
Gulf at $46,000. Period remains active with a 32,000-dwt open Japan fixed for five to 
seven months with worldwide redelivery at $30,000. Another 32,000-dwt open Vietnam 
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fixed for minimum three to about five months with worldwide redelivery at $32,000. A 
35,000-dwt open in the East Mediterranean was fixed for four to six months with Far 
East redelivery at $22,000. 

 
 

 
 
Metallurgy trends for 2022 

Solar energy is fueling more sustainable steel production 

The integration of solar energy is helping usher in a new era of 
more sustainable steel production, with facilities making the switch 
to renewable power. As the world becomes more and more focused 
on limiting the global temperature rise, industries across the planet 
are working to limit their emission of pollution and use of fossil fuels 
where possible, including giants such as Amazon, Apple and Walmart. 

Following this boom in demand for renewable energy technologies, steel-making 
facilities are increasingly exploring the opportunities that solar represents for steel 

2,
75

9
2,

59
1

2,
43

0
2,

45
4 2,
55

2
2,

64
5

2,
71

5
2,

65
4

2,
67

8
2,

76
7 2,
88

1 3,
01

8
3,

04
7

3,
11

5
3,

17
1

3,
23

5 3,
35

2
3,

42
3

3,
34

3
3,

27
2

3,
21

6
2,

93
2

2,
66

5
2,

49
8

2,
37

9
2,

37
1

2,
29

4
2,

22
9

2,
21

9
2,

21
7

2,
28

5
2,

28
9

2,
29

6
2,

28
9

2,
27

7
2,

15
1

2,
02

7
1,

87
3

1,
76

4
1,

73
1

1,
64

4
1,

57
0

1,
47

4
1,

41
5

1,
39

1
1,

34
3

1,
29

6
1,

30
2

1,
38

1
1,

41
8

1,
41

9
1,

42
5

1,
42

2
1,

50
3

1,
71

1
1,

94
0

1,
97

7
1,

98
4

1,
96

8
1,

89
6

1,
88

6
1,

96
4

2,
04

5 2,
14

8
2,

24
4

2,
18

7
2,

07
6

2,
04

0
2,

06
9

2,
13

7
2,

10
4

2,
14

8
2,

23
5 2,
35

2
2,

55
8 2,

70
4

2,
71

8

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

Baltic Dry Index

Dr. Hossein Jafari 



 
    

    
 No: 40 

 
 
 

www.Planner-group.com 
T.me/Plannerinfo 

16 
 

production. Steel is a resource- and emissions-heavy industry but is also one that plays 
a vital role in producing the materials needed for the transition to a more sustainable 
global economic model. Wind turbines, solar farms, hydroelectric dams, and more, are 
all steel-intensive infrastructure that underpin renewable energy production. 

If the world is to successfully limit the impacts of climate change, it will be relying on 
steel to help it get there. The industry has been hard at work on improving the efficiency 
of its operations – producing a ton of steel takes 40% less energy than it did in 1960 – 
and solar is set to play a key role in improving steel’s sustainability. 

The world’s first solar-powered steel mills 

Traditional steel production uses large amounts of fossil fuel energy to generate 
the temperatures needed, but the industry is working hard to find alternative ways of 
powering this process. Indeed, three of the world’s top steel producing companies are 
already taking the leap towards solar powered steel production. 

In Pueblo, Colorado, EVRAZ North America has announced that solar energy will 
power its steelmaking operations there. The Pueblo site operates an Electric Arc 
Furnace that can produce finished steel from recycled ferrous scrap, making it 
Colorado’s largest recycler, and its recently unveiled Bighorn solar project will reduce 
emissions and make the mill the world’s first to be powered largely by solar energy. 

Modern steelmaking techniques allow EVRAZ to create longer rails, meaning safer, 
quieter train journeys. 
The project boasts a 300-MW DC / 240 MW AC solar field located on 7.3 km2 of land, 
making it the largest on-site solar facility in the US dedicated to a single customer. The 
site’s 750,000 solar panels provide nearly all the plant’s annual electricity demand. 

“This pioneering partnership will make EVRAZ North America the industry leader 
in the use of renewable energy to produce the greenest steel and engineered steel 
products in the world, from rail to rod & bar,” said James Skip Herald, president and CEO 
of EVRAZ North America. 

Nucor, a North American steel producer, is also working on a 250MW of solar 
energy project to be constructed in Texas. Unlike the single site Pueblo facility, this 
project will produce electricity that will power Nucor’s entire North American operations. 

The Nucor project involved the signing of a virtual power purchase agreement 
with EDF renewables North America that will run for 15 years, in a deal that is the largest 
of its kind for the steel industry. 
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“Nucor is one of the most efficient and cleanest steel producers in the world and 
we are always looking for ways to reduce our carbon footprint,” said Leon Topalian, 
President and CEO of Nucor Corporation. “That is why we are proud to make our 
production process even cleaner by supporting the development of this solar energy 
project. Construction is expected to begin in the summer of 2022 with electricity 
production slated to begin in 2023. 

On the other side of the world, Tata Steel and Tata Power are working together 
on a grid-connected 41MW solar project in Jharkhand and Odisha, India. Using rooftop, 
floating and ground-mounted solar panels, the project will produce solar power for the 
Jamshedpur and Kalinganagar steel-making facilities, saving 45,210 tonnes of CO2 per 
year. 

T V Narendran, CEO & MD of Tata Steel, said, “We have taken several definitive 
steps across the value chain to reinforce our sustainability credentials. We will continue 
with our pursuit of clean energy solutions and expand our renewable energy footprint.” 

In 2017, the two companies also collaborated on the commissioning of a 3MW 
photovoltaic power plant at Tata Steel’s iron ore mine in Noamundi. This made it the 
first solar powered iron mine in the country, and underlined Tata Steel’s commitment to 
whole lifecycle thinking in its approach to reducing the emissions associated with 
steelmaking. 

Steel produced by these innovative companies will be among the greenest on the 
planet, but as the industry increasingly moves away from coal powered operations, the 
world’s steel is only set to get more sustainable. 

 
Weekly Review of Iran Domestic Market  

Following Russia-Ukraine war and the Buyers' concerns about the commodities 

shortage and the consequent rise of commodity prices in global markets, the country's 
domestic steel market, hiked even more. Also, the US dollar exchange rate surge, amid 
the tensions and the cessation of Iran's nuclear negotiations, as well as the buyers desire 
to supply their commodities before the end of the year were other factors affected 
domestic steel market. 

The weekly average price for billet in physical market was equal to 152640 IRR, 
which is estimated to be 7915 IRR higher than the previous week. The weekly average 
price of rebar also increased by 3720 IRR and reached 163313 IRR. 
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Disclaimer: This report has been provided for subscribers' information only. Planner 
does not bear consequences of the decisions readers make based on these articles. 
Please do not share the content of this report with others. 


